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Recent changes in several state laws have 
legalized marijuana cultivation and sales. 

In Massachusetts, retail sales of marijuana from 
licensed dealers became legal on November 20, 
2018. Fraudsters often exploit “hot” industries 
in order to grab the attention of investors. You 
should be aware of the following information 
before investing in any marijuana-related business:

1
Be aware that the sale of marijuana 
continues to be illegal under federal 
law even if it is legal in Massachusetts.

2
The legal status of marijuana affects 
the operation of marijuana companies 
in that federal and state chartered 

banks may be unwilling to work with 
marijuana-related businesses. This may include 
refusing to accept deposits from the sale of 
marijuana and marijuana-related products and 
refusing to make loans to marijuana-related 
businesses.

3
Be aware that the law in this area 
continues to change. Because of the 
unique legal situation of marijuana-

related businesses, there are complex 
requirements that accompany the establishment 
of these businesses in Massachusetts.

4
Be wary of unsolicited investment 
offers which may be securities that 
need to be registered or obtain an 

exemption from registration. You can call the 
Securities Division at 1-800-269-5428 to 
check the registration status of the investment.

5
Ask who is selling the investment. 
Fraudulent investments are often sold by 
unlicensed, unregistered sellers. Many 

fraudsters move from one scheme to another and 
may have a history that raises red flags.
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For further information, you may 
contact the Cannabis Control 
Commission at, 617-701-8414 or 

CannabisCommission@mass.gov.

6
Check out the background, including 
the registration or license status, of 
anyone who is offering, 

recommending, or selling an investment 
opportunity in marijuana-related businesses.

7
As with any investment in small, 
thinly, traded companies with little or 
no history of financial success, you 

should make sure to do your research on the 
company and the individuals involved in its 
operation.

8
Ask for financial information and 
supporting documentation from the 
company. Be wary of promises of 

guaranteed returns, implausibly high rates of 
return, and overly rosy statements regarding 
financial prospects or potential for growth. 
Some fraudulent companies may provide 
fictitious information and documents that 
cannot be relied upon.
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For more information or to 
confirm that a company or 

individual is properly licensed 
to conduct the business in 
question in Massachusetts, 
you can call the Secretary 
of the Commonwealth’s 

Securities Division toll free 
number at 1-800-269-5428.
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Guidance on Cannabis  
Waste Management Requirements 

 
Approved by the Commission: April 4, 2019 
 
This guidance is not legal advice. It was created with the intent to assist Marijuana 
Establishments to handle waste disposal effectively and in accordance with state laws and 
regulations. Please consult an attorney if you have any questions regarding the legal 
requirements that apply to waste disposal. 
 
Managing Solid Waste Materials  
Like any other business, Marijuana Establishments generate a variety of common waste 
materials.  While some materials need to be disposed of in the trash, others should be recycled or 
composted.  Massachusetts has waste disposal ban regulations (310 CMR 19.017, available at 
https://www.mass.gov/regulations/310-CMR-19000-solid-waste-facility-regulations) that ban the 
disposal of certain materials in the trash.  Commonly-generated waste that is banned from 
disposal include cardboard, bottles and cans, paper, and leaves and yard waste.  You can see 
more information on the waste bans and what materials are banned from disposal at    
Under the waste ban regulations, the Massachusetts Department of Environmental Protection 
(MassDEP) considers cannabis plant material to be “commercial organic material.”  This 
material is banned from disposal in the trash if a business generates one ton or more per week for 
disposal.  If a Marijuana Establishment generates 1 ton or more of commercial organic material 
per week for disposal, it would need to divert this material from disposal, typically to a compost 
or anaerobic digestion operation.  If a Marijuana Establishment generates less than 1 ton of plant 
material per week, the material may be disposed of in the trash, although MassDEP still 
encourages this material to be composted where possible.   
 
Composting or Anaerobic Digestion  
According to 935 CMR 500.105(12) cannabis plant parts and associated materials sent for 
composting or anaerobic digestion (AD) must first be ground and mixed with other organic 
materials such that the cannabis material is rendered unusable.  Other organic materials may 
include growing media, soil, mulch, food waste, or agricultural material such as manure or other 
plant materials.   
 
There are no unique requirements for hauling this material to a compost or anaerobic digestion 
facility.  MassDEP does not license or grant permits to waste haulers.  The best place to start is 
to check with the  haulers that currently services businesses in the area, though ideally a 


