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‘CALENDAR OF PAYMENTS IN 2004 TO REFLECT JULY CHANGES
RECEIVEFROMMDF PAYTOREPS  REMAINING BALANCE

| 04

I $ 755439 ¥ 784
F 555 5é 439 2"&’5; 7
M 439 - .
A - 436,678 ($1,647,100) $655,895 -
M - 547,260 : : _
J 547,260 - o _
J 607,460 ($1,595,237) 762,638
A 548,093 L ‘
S 548,093 S
O 548,093 ($1,541,214) 866,570
N 548093 — —
D 548,093 _ ' -

- 105 ($1,541,214)  $420,675

- $6,745440 . (86,324,765)

NOTE: Payments from Madoff includes payment for SK in pt. of $87,792.
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COHMAD SECURITIES CORPORATION
: " Balance Sheet ’
December 31, 2007

LIABILITIES AND EQUITY
. Current Liabilities

Dut to Madof

" 10.618.58

Tatal Curreat Lishilities
Leng Term Liabilities
- Equity '
Dividend Distribution - BLM - (18,000.00)
(1080000
(1.20000)

. Dividend Distefbution - PAM
Dividend Distribution - RM

Total Equity’
- Total Liabittics & Eqaity - -

Drafit Copy For Discussion & Review Purposes Only

Conﬂdentiaf Treatment Requested Pursuant to Mass. Public Records Law - COHo1 693




COBMAD SECURITIES CORPORATION

. 2 ~ Balance Sheet
A . S December 31,2006
LIABILITIES AND EQUITY
Current Liabilities ‘ '
. Diie to Madoff 10.942.18
Total Curreat Liabilitics o ' $
Equity
Dividend Distrtution - BLM {18,000.00)
. Dividend Distribution - PBM (10,300.00)
Dividend Distribution - RMJ | (1,200.00)
Tetal Equity - -
_ Total Liabilities & Equity : ‘ S8

Rough Draft Copy For Discission And Review Purposes Only

I3 o . - |
Confidential Treatment Requested Pursuant to Mass. Public Records Law COHO01694



| COHMAD SECURITIES CORPORATION
' Balance Sheet
‘December 31,2004

LIABTLITIRS AND EQUITY

. Carrent Liabilities

DwtaMadOﬂ‘A_ ] : .o ) : 972,57

Tatal Carrent Lisbithes S ) - s
Equity

Dividend Distribution -PBM . ' qosoomn

Divideod Distiotion-RMJ o 0000

Total Equity
Total Liabliities & Equity e

- Confidential T

reathent Requested Puréuént to Mass. Public R_ecords Law COHO1696




" Current Liabflities

Due to Madoff

Total Current Liabilitics

Equity
Dividend Disuibution - BLM
Dividend Disiritation ~ PBM

: Dividend Diswibustion - RMT

Total Equity

Confidential Treaiment Requested Pursuant to Mass. Public Records Law

" Total Liabilities & Equity

« ) Mpr 11 05 11:52a  Sosnik Bell & Co 201-461-6864 p-3

COHMAD SECURITIES CORPORATION
Balance Sheet -
December 31, 2003

LIARILITIES AND EQUITY -
7.835.62

(31,500.00)

(18:900.00)
(2,100.60)

Raugh Braft Copy For Discussion And Review Purposes Only

COHO1697






- GOBMAD SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
JUNE 30,2007
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Confidential Treatment Requested Pursu

INDEPENDENT AUDITOR'S REPORT

To the Board of Dlrectors and Shareho]ders of Cohmad Securities Corporatxon

We have audnted the accompanying statement of financial condition of Cohmad Securities
Corporation (the “Company™) as of June 30, 2007 that you are filing pursuant to Rule 17a-5
- under the Securities Exchange Act of 1934, This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement

based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing andit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the cffectiveness of the Company's internal control over financial
repoiting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements as well as
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a

rcasonable basis for our opinion

- In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of Cohmad Securities Corporation as of June 30, 2007 in conformity with
accounting principles generally accepted in the United States of America.

AuguSt2,2007 | - ' _,- L

ant to Mass. Public Records Law

|
COH18687



COHMAD SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2007

ASSETS

“Cash
Receivable from clearing organization
Securities owned, at market value
Furniture and equipment, net of accumulated depreciation of $31,389
Due from related party '
Prepaid expenses and other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

Accounts payable and accrued expenses
Dividends declared '

TOTAL LIABILITIES

Shareholders' equity:
Common stock ~ no par i'alue; authorized, 200 shares;
issued and outstanding, 100 shares
Retained earnings

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

The accompanying notes are an integral part of this financial statement.

Confidential Treatment Requested Pursuant to Mass. Public Records Law

$ 40,238
825,383
1,890,171
1,223

341,250

25904

$ 3,124,169

- $ 642,847
- 10,000

652,347

500,000

1,971,322

2,471,322

$ 3,124,169

COH18688



COHMAD SECURITIES CORPORATION
NOTES TO THE STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2007

NOTE1- ORGANIZATION AND NATURE OF BUSINESS

Cohmad Securities Corporation (the "Company"), incorporated under the laws of
the State of New York, is a registered broker-dealer with the Securities. and
Exchange Commission. The Company is also a member of National Association
of Securities Dealers, Inc. and NASDAQ Stock Market.

The Company conducts business primarily with other broker-dealers that are
located in the New York City metropolitan area on behalf of its customers and for

its own proprietary accounts.

NOTE2-  SIGNIFICANT ACCOUNTING POLICIES

- The Company records commission revenue and expense on a settlement date
basis, generally the third business day following the transaction date. Revenues
and expenses would not be materially different if reported on a trade date basis.

Securities that are owned are stated at quoted market values.

Depreciation was computed using the straight-line method over the estimated
useful lives of the assets.

The preparation of financial statements in conformity with accounting principles

: generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities as of June 30, 2007, and the
reporied amounts of revenues and expenses during the year then ended. Actual
results could differ from those estimates.

NOTE3-  BROKERAGE ACTIVITIES

The Company clears all securities transactions through another broker-dealer on a
fully disclosed basis. The agreement between the Company and its clearing broker
provides that the Company is obligated to assume any exposure related to
nonperformance by its customers. The Company seeks to control the risk
associated with nomperformance by monitoring all customer activity and .
reviewing information it receives from: its clearing broker on a daily basis.
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COHMAD SECURITIES CORPORATION
NOTES TO THE STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2007

NOTE4- INCOME TAXES

For income tax purposes, the shareholders have elected that the Company be

treated as an "S" corporation under Subchapter S of the Internal Revenue Code.

Accordingly, no provision has been made for Federal income taxes since the net

income or loss of the Company is to be included in the tax returns of the

individual shareholders. The provision for income taxes represents primarily state

and local taxes for the year ended June 30, 2007. The Company files its tax
" returns on a calendar year basis.

NOTES-  SECURITIES OWNED

' At June 30, 2007, marketable securities consisted of: .

Obligations of U.S..government $1,280,752

State and municipal obligations 500,000

‘Corporate debt 100,050

- Corporate stocks 9,369
CRS, | s

NOTEG- ACCOUNTS PAYABLE AND ACCRUED EXPENSES

At June 30, 2007, accounts payable and accrued expenses consisted primarily of
compensation, commission and related administrative expenses.

NOTE7- RELATED PARTY TRANSACTIONS AND REVENUES

The Company brovfdes brokerage services to an entity owned by a minority
shareholder of the Company for which it received fees amounting to

- approximately 89% of the Company’s net revenues for the year ended June 30,
2007.

NOTE8- CONCENTRATION OF CREDIT RISK

The Company’s cash and securities owned that are held in accounts at its clearing
broker are subject to the credit risk of the clearing broker. From time to time, the
Company’s cash balances maintained in bank accounts may exceed federally

insured limits.
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COHMAD SECURITIES CORPORATION
- NOTES TO THE STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2007

NOTE9- REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires that Net Capital, as defined be at least
the greater of $100,000 or one fifteenth of aggregate indebtedness, as defined.
Net capital and aggregate indebtedness change from day to day, but as of June 30,
2007, the Company had net capital of approximately $2,060,000, which exceeded
requirements by approximately $1,960,000. In addition, at June 30, 2007, the
Company’s ratio of aggregate indebtedness to net capital was .32 to 1.
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SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 173-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

- JUNE 30,2007
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COHMAD SECURITIES CORPORATION
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2007 L

Sharcholders' equity $ 2,471,322
Deductions:
Nonallowable assets:

Furniture and equipment, net 1,223

Due from related party . : 341,250

Other assets ' 25,904 368,377
Net capital before haircut on securities owned 2,102,945
Haircut on secuﬁticsposiﬁoﬁs 42 506
Net capital 2,060,439
Minimum net capital requirement of 6 2/3% of aggregate . _

~ indebtedness of $652,847 or $100,000 whichever is greater - 160,000

Eicess net capital | : _ $ 12960,439

Ratio of aggregate indebtedness to net capital 3201

‘The above computation of net capital und@r Rule 15¢3-1 does not
differ materially from the computation as of June 30, 2007
included in the Company's unaudited Form X-17a-5 Part HA.

0
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COHMAD SECURITIES CORPORATION
. COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS AND INFORMATION RELATING TQ POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF JUNE 30, 2607

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS:

The Company operates under the exemptive provisions of paragraph (k)(2)(ii) of

SEC rule 15¢3-3. ‘ '
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS:
The Company has complied with the exemptive requirements of SEC rule 15¢3-3

and did not maintain possession or control of any customer funds or securities as of
June 30, 2007. '

i1
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CERTIFIED

KAUFMANN,
GALLUCCI _&
GRUMER LLP

PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
To The Board-of Directors and Shareholders of Cohmad Securities Corpotation_: -

In ‘planning end performing our audit of the financial statements of Cohmad Securities
Corporation, (the "Company") as of and for the year ended June 30, 2007, in accordance with

‘auditing standards generally accepted in the United States of America, we considered the

Company's internal control over financial reportmg (internal control) as a-basis for designing our
audit procedures for the purpose of expressmg our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal

control.

Also, as required by rule 17a-5(g)(i) of the Securities and Exchange Commission (SEC), we
have made a smudy of the practices and procedures followed by the Company including
consideration of control activities for safeguarding sccurities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 172-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital

umder Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule

15¢3-3. Because the Company does not camry securities accounts for customers or perform

custodial functions relating to customer securities, we did not review the practices and .

procedures followed by the Company in any of the following:
1. Making quancrly securities examinations, counts, verifications and comparisons,

and comparisons and recordation of diffcrences required by Rule 17a-13,

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

4

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the cxpected

benefits and related costs of controls and of the practices and procedures referred to in the

“preceding paragraph and to assess whether those practices and procedures: can be expected to

achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
managcmcnt‘s authorization and- recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the pract:ces and procedures listed in the preceding paragraph

12
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Because of Inherent limitations in internal control or the practices and procedures refetred to
ahave, crror or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periads is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. :

A contro] deficiency exists when the design or operation of a contral daes not allow management
ot employees, in the normal course of performing their assigned functions, to provent or detect
misstatements on a timely basis. A significant deficiency is & control deficiency, or combination
of control deficiencies, that adversely affects the entity's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than & remote likellhood that a misstatement of the entity's
financial statements that is morc than inconsequential will not be prevented or detectad by the

" entity's intemal control,

A materlal weakness is a significant deficiency, or combination of significaht deficlencics, that
results in more than a remote likelihood that 2 material misstatement of the finencial statements

will not be prevented er detected by the entity's internal control.

Our conslderation of internal control was for the limited purpose-described in the first and
sccond paragraphs and would not necesserily identify all deficiencies in intcrnal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding secprities that we consider to be materiel weaknesses, 8s

defined abave,

We understand that practices and procedures that accomplish the objectives referred to in the
~ second peragraph of this report are considered by the SEC to be adequate for its purposes in
~ accordance with the Securities Exchange Act of 1934 and related regulations, and that practices

and procedures that do not accomplish such ebjectives in all material respeets indicate a material

inadequacy for such purposes. Based on this understanding and on our study, we belicve that the

.Cémany's practices and procedures were adequate at June 30, 2007, to meet the SEC's

objectives, - ' _

“This report recognizes that it Is not practicable in an erganization the size of Cohmad Securitjes
Corporation, to achieve all the divisions of duties and crosschecks generally incinded in a system’*
of internal control and that, alternatively, greater relianec must be placed on survelllance by

management.
This report Is Intended selely for the use of management, the Sccuritles and Exchange
Commissien, the Natlonal Asseciation of Securitles Dealers, Ing., and other regulatory agencies

that sely on Rule 17a-5(g) under the Securitios Exchange Act of 1934 in their regulation of
registered brokers and dealers and should not be used by anyone ether than those specified

parties.
Auémt2.2ﬁ;% -" i #?«‘_“ L-LP
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' ‘UNITED STATES ‘ OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION OMB Number:  3235-0123

Washington, D.C. 20549 Expires: Jasuary 31, 2008
: : Estimated average burden -
ANNUAL AUDITED REPORT hours Per fESPORSE. ... 12,00
FORM X-17 A-§
: : SEC FILE NUMBER
PART IO 8-33674 .
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 173-5 Thereunder

REPORT FOR TI-IE PERIOD BEGINNING _07/01/06 __AND ENDING ____ 06/30/07
MM/DDIYY MM/DD/YY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: _ ‘ : OFFICIAL USE ONLY
COHMAD SECURITIES CORPORATION . -

FIRM1D, NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do ot use P.O. Box No.)
885 THIRD AVENUE, 18™FLOOR _
) (Na. and Streat)

NEW YORK - NY : 10022
(City) _ . (State) . (Zip Codc)

‘ NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
MARCIA B. COHN , " (212) 2302480

] T B ) {Arca Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contamcd in this Report"‘

KAUFMANN GALLUCCI & GRUMER LLP
. “(Name - if mdwndunl, state Jast, first. middle name)

80 BROAD STREET, SUITE1901 NEW YORK NY j 10004
(Address) _ City) - (State) (Zip Code)
CHECK ONE:

B Certified Pubhc Accountant
" O  Public Accountant
O- Accountant not resident in  United States or any of its possessions.

FOR OFFICIAL USE ONLY

+ *Claims for exemption from the requirement that the annaal report be covered by the apinion of en independent public accountant must be supported by
a statement of facts and circumstances relicd on as the basis for the exemption, See Section 240.17a-5(e}(2) :

SEC 1410 (06-02) Potential persons who asc to respond ta the coliection of information
. contrined in this form arc not required ta respond unless the form
displays a curreatly valid OMS control nember,

- COH18699
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OATH OR AFFIRMATION

1, MARCIA B.COHN | : . swear (or affirm) that, to the best

of my kmowledge and belief the aeeompanymg finaneial statcment and suppoﬂing schedules peminmg to the firm of
COHMAD SECURITIES CORPORATION . 28

of JUNE §D, 2007, are true and correct. 1 further swear (or aﬁirm) that neithior the company nor any partner, prOpnetar
prineipal officer, er director has any propnctary Interest in say account classified solely as that of a customer, except as

follows:

RosAlEBUCGELLATO | . ____} hgéém
NOTARYFUBLIQ, ETATEQFNEWYORK | - Signatws

Ho. 01BUSORTAET
QUALIFIED IN BABSAY COUNTY

| MY cOMMISSON EFIRES 0EC. 10,2008 | B ‘ -PRESIDENT & CFO
‘ | TR

This report ** contains (ch&ck all gpplicable boxcs)
@ (a) Facing Poge, -
B (b) Statementof Fiameial caaditien
B (c) Statement of Income (Loss), |
B (d) 8tatement of Cash Flows,
& (¢) Statement of Changes in Stockholders' Equity ¢ or Pam:ers' or Sole Pmpﬂctars' Capital.
0 () Statement of Changes in Lisbilitics Subordiaabcd to C’laims of Creditors.
B (g) ComputationefNet Capital, ,
B () Computation for Determination ofRescwe Requirements Pursuant to Rule 15¢3-3. o ’
a () Information Relating te the Possession er Control Requiraments Under Rule 15¢8-3. :
0 () A Reconciliation, including appropriate explanation of the ‘Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirsments Under Exhibit A of Rule 15633,
O (k) A Reconciliation between the nudzeod and unaudlted Statcments of Firiancial Condluon with respect to methods
" of consolidation, ‘ . .
B () AnOszth or Affirmation,
0O (m) A capy of the SIPC Suppicmental Report. '
O (n) A report describing any material inadequacies found to exist or found te have existed since the date of the
previous audit,
B (o) Independent auditor's report on internal contrel.

. * * For corditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(g)(3).
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3 ' KAUFMANN,
Gavruccr &
'GRUMER LLP

CERTIFIED PUBLIC ACCOUNTANTS

' INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Shareholdgrs of Cohmad Securities Corporation: _

We have audited the accompanying statement of financial cqndiﬁon of Cohmad Securities
Corporation (the “Compauy”)-a.s of June 30, 2007, and the related statements of income, changes
in sharcholders® equity, and cash flows for the year then ended that you are filing pursuant to
Rule 17e-5 under the Securities Exchange Act of 1934, These financial statements are the
responsibility of the Company's management. Our rcsponsibﬂity is to express an cpinion on
these financial statements based on our audit. _

We conducted our audit in accordance with auditing standards gcncrally aceepted in the Umtcd
States of America. Those standards require that we plan and perform the audit to obtain

" reasonable assurance about whether the financlal statements are free of material misstatement,

An audit includes consideration of internal control over financial reporting as e besis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's intemal control over financial
réporting. Accordingly, we express no such opinion. An audit also includes examining, on & test
basis, cvidence supporting the amounts and disclosures in the financial statements as well as
assessing the accountirig principles used and Stgniﬁaant estimates made by managernent, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a-

rcasonablc ba51s for our opinion

In our opxmon, the financial statements refem:d to above present fairly, in all material rcspects

- the financial pesition of Cohmad Securities Corporation as of June 30, 2007, and the results of its

operations and cash flows for the year then ended in confonmty wrth aceounting principles
generally accepted in the United States of Amcnca

Our aud1t was made for the purpose of formmg an opmlon on the basxc financial statemems
taken as a whole. The information contained on pages 10 and 11 are presented for the purpose of .
additional enalysis and are not required as part of the basle financial statements, but as
supplementary information required by Rule 172-5.under the Securities and Exchanige Act of
1934, Such information has been subjected to the suditing procedures applied In the audit of the
basic financial statements and, in our opinion, is falrly stated in 2ll material respeets in relation to

the basic financial statements taken as.a whole.
b

August2, 2007

o

eel
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COHMAD SECURITIES CORPORATION
. STATEMENT OF FINANCIAL CONDITION
JUNE. 30,2007

Cash

Receivable from clearing organization

Securities owned, at market value

Furniture and equipment, net of accumulated depreciation of $31, 389
Due from related party :

Prepaid expenses and other assets

TOTAL ASSETS
LIABILITIES AND SHARE,&,QLD_E&&_,E;Q_QIIY
~ Aceounts payeble and accrued expcnse.s
Dividends declared
- TOTAL LIABILITIES

~ Sharcholders' equity:

Common stoek « no par value; autheuzed, 200 shares;
issued and outstanding, 100 shar&s
" Retained earnings .

TOTAL SHAREHOLDERS' EQUITY .

| TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

 § 40238

825,383
1,890,17)
1,223
341,250

'$ 3,124,169

§ 642,847

10,000

500,000

1,971,322 -

247132

The accompanying notes are an integral part of these financial statements,
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COHMAD SECURITIES CORPORATION
STATEMENT OF INCOME

FOR THE YEAR ENDED JUNE 30, 2007

 REVENUES

o Commissions , $ 442,053

@pkerage service fees 5,320,367

terest and dividends 141,395

Gain on securities _ 73,075

TOTAL REVENUES - 5,976,890

; EXPENSES "

Salaries, commissions and related costs _ 5,318,823

Floor brokerage, €xchange, and clearance fees ' o 157,950

Occupancy and equipment rental 113,932

Professional fees 68,728

Qffice expenses 27,554
Communications 7,147

Travel and entertainment *6,225

Depreciation 647

f © Other - 10,592

: Reimbmspd expenses (27,516)

TOTAL EXPENSES ~ L © 5,684,082

# NET INCOME BEFORE PROVISION FOR INCOME TAXES ~ © 292,308
PROVISION FOR INCOME TAXES o o 10,089

* NETINCOME | ~ $_ 282,719

The accompanying notes are an integral part of these financial statements.

COH18703
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COHMAD SECURITIES CORPORATION o
STATEMENT OF CHANGES IN SHAREBOLDERS' EQUITY
FOR THE YEAR ENDED JUNE 30, 2007

Common Retained
Stock Eammgs Total
Balance, = _

July 1, 2006 ~$  500,000. $ 1,808,603 S 2,308,603
Net income 282,719 282,719
Dividends to shareholders (120,0000 (120,000
 Balance, _ . ce ‘

June 30,2007 $ 500,000 § 1971,322 $° 2,471,322

The accompanying notes are an integral part of these financial statements.

4
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COHMAD SECURITIES CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2007

. Cash Flows from Operating Activities:

Netincome . .8 282719

- Adjustments to reconcile net income to net cash used
in operating activities:

Depreciation and amortization $ 647
~ Unrealized loss on securities = 5,872
B (Increase) decrease in operating -assets: .
Net recejvable from clearing organization 1,889,917
Securities owned, net (873,978)
~ Due from related party (341,250)
.. Other assets - . (6,866)
Increase (decrease) in operating liabilities: S
Accounts payable and accrued expenses (819,423) :
Total adjustments , . . (145,081) .
- Net cash provided by operating activities o 137,638
Cash Flows from Finaneing Activities ' ' '
Dividends to shareholders _ (120,600)
Net increase in cash - 3 17,638
Cash st beginning of year - ' 22,600
" Cash at end'of year - - $_ 40238
Supplemental cash flow disclosures: . . -
Income tax payments _— 3 4391

The accompanying notes are an integral part of these financial statements.

1 , .
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COHMAD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
~ JUNE 30,2007

NOTE1- .ORGANIZATION AND NATURE OF BUSINESS -

Cohmad Securities Co:poratlon (the "Company"), incorporated under the laws of
the State of New York, is a registered broker-dealer with the Securities and
Exchange Commission, The Company is also a member of National Associstion
of Secuntxes Dealcrs, Inc. and NASDAQ Stock MarkeL

.The Company conducts business - primarily with other broker-dealers that are
located in the New York City metropolitan area on behalf of its customers and for
its own proprietary accounts. .

- NOTE2- - SIGNIFICANT ACCOUNTING POLICIES.

The Company records commissipn revenue and expense on a settlement date
basis, generally the third business day following the transaction date. Revenues
and cxpenses would not be materially different if reported on a trade date basis,

_ Secunt:es that are owned are sta,ted at quoted market valucs

Dcprectatwn was computed usmg the stralghi hne method over the estimated
uscful lives of the assets :

The preparatlon of financaal staternents in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liebilities as of June 30, 2007, and the

' reported amounts of revenues and expenses during the year then ended. Actual
rcsults could differ from those estimates,

NOTE3- BROKERAGE ACTIVITIES

The Company clears all securities transactions through another broker-dealer on a
fully disclosed basis. The agreement between the Company and its clearing broker
provides that the Company is obligated to assume any exposure related to
nonperformance by its customers. The Company seeks to control the. risk
associated with nonperformance by monitoring all customer activity and
reviewing informatlon it receives from its elearing broker on a dally basis,

Conﬂ_dential Treatment Requested Pursuant to Mass. Public Records Law . COH18706




COHMAD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS |
JUNE 30, 2007

NOTE4- INCOME TAXES

For income tax puiposes, the sharcholders have elected that the Company be
treated as an "S" cotporatlon under Subchapter S of the Internal Revenue Code,
Accordingly, no provision has been made for Federal income taxes since the net
income or loss of the Company is to be included in the tax returns of the
individuel shareholders. The provision for income taxes represents primarily state
and local taxes for the year ended June 30, 2007 The Company files its tax -
retums on a calendar year basis.

NOTES- SECURITIES OWNED

At June 30, 2007, marketable securities consisted of:

Obligatiens of U.S. government $1,280,752
State and municipal obligations 500,000

- Corporate debt _ ‘ 100,050
Corporate stocks ' 9.369

' $1.890.17]

NOTEG - . ACCOUNTS PAYABLE AND ACCRUED EXPENSES

At June 30, 2007, accounts payable and accrued expenses consisted primarily of
compensation, commission and related administrative expenses.

NOTE7- RELATED PARTY TRANSACTIONS AND REVENUES

- The Company provides brokerage services to an entity owned by a minority
shareholder of the Company for which it received fees totaling $5,320,367 which
was approximately 89% of the Company’s net revenues for the year ended June
30, 2007. The Company shares office space and equipment with this entity.for
which the Company paid approximately $54,000. The Company also reimbursed
the entity for certain general and administrative expenses mcurred on behalf of the
Company in the amount of appmximately $84,000.
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COHMAD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

NOTE8- CONCENTRATION OF CREDIT RISK

The Company's cash and securities owned that are held in accounts at its clearing
broker are subject to the credit risk of the clearing broker. From time to time, the
Company’s cash balances maintained in bank accounts may cxceed federally

insured limits. : :

NOTE9- REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
* Capital Rule (Rule 15¢3-1), which requires that Net Capital, as defined be at least
the greater of $100,000 or one fifieenth of aggregate indebtedness, as defined.
Net capital and aggregate indebtedness change from day to day, but as of June 30,
2007, the Company had net capital of approximately $2,060,000, which exceeded
requirements by approximately $1,960,000. In addition, at June 30, 2007, the
Company’s ratio of aggregate indebtedness to net capital was .32 to 1. :

Conﬁdéntial Treatment Requested Pursuant to Mass. Public Records Law COH18708



suymmwmw INFORMATION
PURSUANT TO RULE 172-5 OF THE
SECURITIES EXCHANGE ACT OF 1934
JUNE 30, 2007
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s -A " COHMAD SECURITIES CORPORATION
o COMPUTATION OF NET CAPITAL UNDER RULE 18¢3-1
OF THE szcumm:s AND EXCHANGE comnssmn

3 2471322

Shareholders' equity
Deductions: _
Nonallowable assets: : -
Fumlture and equipment, net : 1,223
- Due from related pasty S . 341,250
Other assets _ o - 25,904 368,377

Net capital before haircut on seourities owned - 2,102,945

Haireut on securities poéitiqns . 42,5_06_

_ th capital 2,060;439
’ B Minimum net capxtal requifemcnt of 6 2/3% of aggregata , | :
: lndebtednass of 8652, 847 er $100,000 whichever is greater _ 1_09,@00 :
Excess notospltal B s _1960439
Raﬁo_af aggregats indebwdﬁess to aei aapi_tal , - | A2tol

The above computation of net capital under Rule 15¢3-1 dnes not
. differ materially from the cetmputation as of Jung 30, 2007
_ u_mludsd_ in the Company’s unaudited Ferm X-173-5 Part IA.

10
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" COHMAD SECURITIES CORPORATION ‘
COMPUTATION FOR DETERMINATION OF RESERVE ,
REQUIREMENTS AND INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2007

COMPUTATION F OR DETERMINATION OF _RESERVE REQUIREMENTS:

The Company operzates under the exemptive provisions of pamgraph (k)(2)(u) of

SEC rule 15¢3-3. o .
]NFORMATION RELATING TO POSSESSI'ON'OR CONTROL REQUTREMEN_TS: ‘
The Company has complled wzth the exemptzve reqmrements of SEC rule 15¢3-3

and did not maintain possessxon or control of any customer ﬁmds or securmes as of
June 30,.2007. -
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KAUFMANN,
GALLUCCI &
GRUMER LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

To The Board of Directors and Shareholders of Cohmad. Securiticé_Corporaﬁon:

In planning and performing our audit of the financial statements of Cohmad Securities
~Corporation, (the "Company”).as of and for the year ended June 30, 2007, in accordance with
“auditing standards generally accepted in the United States of America, we considered the

Company's internal control over financial rcpomng (internal control) as a basis for designing our

audit procedures for the purpose of expressing aur oplnion on: the financial statements, but not

for the purpose of expressing an opinion on the effectiveness of the Company's internal control..

Accordingly, we do not express an opmton on the effectiveness of the Company's internal

- control.

Also, as required by rule 17a S(g)(l) of the Securities and Exchange Commnssnon (SEC) we
have made a study of the practices and . procedures. followed by the Company including
consideration of contrel activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 172-3(a)(11) and for determining compliance with the exemptive provisions-of Rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securitics, we did not review the practlces and
~ procedures followed by the Company in any of the following: _
1. Making quart.erly seourities examinations, counts, verifications and comparisons,
* and.comparisons and recordation of differgnces required by Rule 17a-13.
2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulauon T of the Board of Govemnors of the Federal :

Reserve System.

The management of the Company is responsible for establishing and mamtalnmg internal control
and the practices and procedures referred to in the preceding pamgraph In fulfilling this
responsibility, estimates and judgments by management are requited to assess the cxpccted

. benefits. and related costs of controls and of the practlces and procedures referred te in the
preceding paragraph and to assess whether those practices and prooedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasanable but not absolute assurance

- that assets for which the Company has responsibility are safeguardcd against loss from
‘unauthorized use or disposition and that transactions are executed . in accordance with
management's authorizatiori and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph

2
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Because of inherent limitatiens In intemal control or the practices and procedures referred to
above, error er fraud may oceur and not be detected. Also, projestion of any cvaluation of them
to future periods Is subject to the risk that they may become inadequate because of changcs in
cond ltlons or that the effectiveness of their deslgn and eperation may deteriorate,

A centrol deficiency extsts when the design or operation of 2 control does not allow management -
or employecs, in the nermal course of performing their assigned functions, to prevent er deteat
misstatements on a timely basis. A significant deficiency is & control deficlency, er combination

of control deficiencies, that adversely affects the entity's abillty to initiate, authorize, record,
progess, or report financial data reliably in eccordance with generally aceepted accounting
principlés such that there is more than a remote likelihood that a misstatement of the entity's
financial statoments that is more than inconsequential wlll not be prevented or detested by the

entity’s internal gontrol.

A material waakness is a signiﬁcam deficiency, or combination of significant deficiencies, that
- results in more than a remote. likelihood that a material misstatement of the financial statoments
+ will not be prevénted or detected by the entity's intemal coptrel.

Our consideration of internal control was for the limited purpese described in the first and
seeond paragraphs and would not necessarily identify all deficiencies in Internal eontrol that
might be material weaknesses. 'We did pot identify any deficlencies in internal control and
-control activities for safeguarding securitles that we cansnder to be material ‘Weakncsses. as

- defined above,

We understand that practices and procedures that accomplish the object:ves refamd to In the
second paragraph of this report are considered by the SEC to be adequate for its purpeses in
“accordance with the Securities Exchange Act of 1934 and related regulations, and that prastices
and procedures that do not accomplish such objeetives in all meterial respects indicate  material
inadequacy for such purposes. Based on this understanding and on eur study, we believe that the
Company's practices and procedures were adequate st Jume 30, 200‘7 to meet the SEC's

 Objestives.

This repors rscognlzes that it is not practicable fn an organisation the size of Cobmad Securlies
Corporation, te achieve all the divisiens of duties and crosscheeks generally included in a system ¢ _
of internal contrel and that, altematively. greater reliance must be placed on sumillanee. by

managemcnt

This report is Intended solely for the use of management, the -Saeuﬁﬁes and Exchange
Comm|ssion, the National Asseclation of Securities Dealers, Ine., and other regulatery ageneics
that rely on Rule 172-5(g) under the Securities Exchange Act of 1934 in their regulation of
rcgistcrcd brokers and dcalers and should not be used by anyene other than those specified
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